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6. Internal users of accounting information include al of the following except

a.  company ofﬁcéfs.

b.  Investors. v

c¢.  marketing managers.

d.  production supervisors.

7. The first step in solving an ethical dilemma is to — - i L -

a. identify and analyse the principal elements in the situation. )
b. identify the alternatives.

¢. recognise an ethical situation and the ethical Issues involved.
d. weigh the impact of each alternative on various stakeholders.

8. The TC Company has five plants natlonwide that cost $100 mmion‘ In total. The current market value of the plants is $300

million. Under the cost principle the plants will be recorded and reported as assets at . :
a.  $100 million,
b.  $600 million.
¢ $300 million,
d.  $200 million.

9. TC Construction signed a long-term construction contract to build a sports stadium for $300,000,000. During the current
year, $60,000,000 in costs were incurred of an estimated total cost of $240,000;000 for the project. The amount of incame
to be recognised in the current year if the percentage-of-completion method is emplayed is

a. $75,000,006. |
b.  $48,000,000.
c.  $15,000,000.

d.  $60,000,000.

10. The going concern principle s inapplicable when : A3 [
: ¢ i) ;;'1
3. the business Is just starting-up. i‘_& - i3] ,__i_!__ __;.‘l.
b.  liquidation is imminent e 1
; % /A#E>H
¢. falr market values are higher than costs,

d. net realisable values cannot be obtained. P
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3 TC Market Stall does not use a perpetual inventory system. It has a beginning
inventory of $15,000, during the périod, purchases were $70,000; purchase returns,
$2,000; and freight-in $5,000. A physical count of inventory at the end of the

period revealed that $10,000 was still on hand. The cost of goods sold
was ...7..(15%)

4. A firm purchased factory equipment on April 1, 2007 for $48,000. It is estimated
that the equipment will have a $6,000 residual value at the end of its 10-year
useful life. Using the straight-line method of depreciation, the amount to be
recorded as depreciation expense at December 31, 2?)07 is...7...{15%)
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