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Apr. 1, 2011 Accepted Carter Company's 1-year, 12% note in settlement of a £30,000 account receivable.

July 1, 2011 Loaned £20,000 cash to David Pratt on a 9-month, 10% note.

Dec. 31, 2011 Accrued interest on all notes receivable.

Dec. 31, 2011 Assuming that the unadjusted balance in Allowance for Doubtful Accounts is a debit of $800
and the aging schedule indicates that total estimated bad debts will be $28,600.

Apr. 1, 2012 Received principal plus interest on the Carter note.

Apr. 1, 2012 David Pratt dishonored its note: Remington expects it will eventually collect.

Instructions:

A. Prepare journal entries to record the transactions. Remington prepares adjusting entries once a year on
December 31. (A&/NE(S 21 43)

B. Prepare the entry to record the dishonor of the note on Apr. 1, 2012, assuming that Remington
Company does not expect collection in the future. (A</\gH{5 3 43)

®AH Z * Dodd Delivery Company and Hess Delivery Company exchanged delivery trucks on J anuary 1,
2011. Dodd's truck cost $84,000, had accumulated depreciation of $69,000, and has a fair value

of §9,000. Hess's truck cost $63,000, had accumulated depreciation of $54,000, and has a fair
value of $9,000.

Instructions:  Journalize the exchange for Dodd Delivery Company. (Z&RE{E 8 43)

R H = (KRE 28 1)

A comparative statement of financial position for Mann Company appears below:

MANN COMPANY
Comparative Statement of Financial Position
Dec. 31,2011 Dec. 31, 2010
Assets
Equipment € 60,000 €32,000
Accumulated depreciation—equipment (20,000) (14,000)
Long-term investments -0- 18,000
Prepaid expenses 6,000 9,000
Inventory 25,000 18,000
Accounts receivable 18,000 14,000
Cash ~27.000 10,000
Total assets €116,000 €87,000
Equity and Liabilities
Share capital-ordinary € 40,000 €23,000
Retained earnings 22,000 10,000
Bonds payable 37,000 47,000
Accounts payable 17,000 7,000
Total equity and liabilities €116,000 €87,000

Additional information:

1. Net income for the year ending December 31, 2011 was €27,000.
2. Cash dividends of €15,000 were declared and paid during the year.

3. Long-term investments that had a cost of €18,000 were sold for €14,000.
4. Sales for 2011 were €120,000.

Instructions:
Prepare a statement of cash flows for the year ended December 31, 2011, using the indirect method.




