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I.	 *:;',}l!,jD'J¥i:IEMilli;ff:(A)rrrmJ:::Jl:g.Y'i(B)NiI4J J:::Jlyfi (C) IfY1&J::Jl:g.J:'i(0) 

ffUiU:::J'I·Y:t'i 0 

2.	 J}lj-U1J;xfn l3EU& . 1-\~ x I • X 2 iIm\!~.fc'IJE:TIjfiJti'tmrll,'iIJ (A)U= min(x I • X 2 

(B) U= In x, + x, (C) U= X I -t-x 2 (0) U= X I X 2 0 

3. A consumer maximizes utility by choosing consumption bundles that (A) 

maximize the marginal rate of substitution (MRS). (B) maximize Ihc gap between 

the MRS and the relative price. (C) sets the MRS equal to the relative price. (0) 

maximize consumption ofthc lower-priced good. (E) maximize consumption of 

the higher-valued good. 

4. In the long run, a competitive linn will operate at : (A) minimum marginal cost. (B) 

its efficient scale. (C) TR > TC. (0) maximum MR. (E) none ofthc above. 

5. A profit-maximizing competitive finn will produce up to the point at which: (A) 

total revenue is maximized. (B) marginal revenue is maximized. (C) total cost is 

minimized. (0) marginal revenue = marginal cost. (E) all of the above, 

6.	 1irm1Wfr!:i~MT7IJfOJ1t~~~ ? (A).R1'f"7"%.jJ13 Jl~ff'mM8fli~JE1j' (B)ift,'3'f3 

J'!lB'C:'bl!iAIlm1M (C)~ 5EfRtErti!!li fi{;:>.R ~r~ tElN~-Z ill Jjj£ (0)JirL::k&i£lJlJ 
jEffiJJ1j • rnWi~*i).i'~1:1ME:*JIIJJEff~MEf!1 (EFFr¥1£fJUtil1JJ*,'A 0 

7.	 Ji~)&:lR:(Fisher effectmm (A)jffi/l0$WOf'J$ZrJJU,:mf.H}f; (B)iL)(J(Jf}V/!,(WHt 
$Zr,,1iY:J~~f}f; (C)jffiM!~f.iW9(~~$ZrJJ(I'::J~f.J1}f; (O)*-illii'!ir&.~~,;w*~$Zr~G 

iY:Jlm1*° 
8.	 *~~~~$ 5 % ,ffi{Wi1lfr*pJi1fj~lji'lt 1.3 . *1'J~~JE(fJ~lfLbJl{~f~ 3 % ' ~~ 

*f'Jif[2:JEffi{'il~f.l~*~J~1JD$~ (A) 8 % (B) 8.9 % (C) 9.5 % (0) 16.3 % 0 

9.	 Which of the following would increase (shin to the right) the demand for a factor 

of production? (A) an increase in its supply, causing a decrease in its price. (B) a 

decrease in the demand for the product. (C) a reduction in the price of a substitute 

factor of production. (0) an increase in the price of a substitute product. (E) an 

increase in the price of a complementary factor of production. 

IO.An increase in the supply of labor in.a competitive market will: (A) increase labor 

productivity. (B) increase the wage rate and the value of the marginal product. (C) 

increase the wage rate and decrease the value of the marginal product. (0) decrease 

the wage rate and the value of the marginal product. (E) decrease the wage rate and 

increase the value of the marginal product. 

11.J:l1iEl?-!\~1r!:i!f'!f'11:1't:J0~~~ . :tE@]~!,(r&::<$:D~OI!f~T ' JtJEfmJmWJ~(A) 

MR=MC (B) P=MC (C) MR=AC (0) P=AC 0 

12.Ifthe money is neutral, (A) an increase in the money supply does nothing. (B) the 

money supply cannot be changed because it is tied to a commodity such as gold. 

(C) a change in the money supply only affects real variables such as real output. (0) 

a change in the money supply only affects nominal variables such as prices and 

dollar wages. (E) a change in the money supply rednces velocity proportionately; 

therefore there is no effect on either prices or rcaI output. 

13.lilliWiiMIJ(Walras· Law)(J3¥l:IEMi~:ll1: (A)ffr*-frl,i£jt'''J&:,@[Mm (B)fff'ulf'i 
f5ZT ' m~@*iY:J*,~Wlf@:!1S~ (C);sf~ n @m4~ , :jeI n-I fi,';]mJ};MM~J!UZf; n 
fit.lfi]INitn,C/"mt'im (O)mj:::"';:li~m,l< • ;to'IW~lii(,; 0 



14.1n the long run, inflation is caused by (A) banks that have market power and refuse 

to lend money. (B) governments Ihal print too much money, (C) governments that 

raise taxes so high that it increases the cost of doing business and hence raises 

prices. (D) increases in tile price of inputs, such as labor and oil. (E) none of the 

above. 

15.~,~~1JZP:(mJFiJI\~iITi:~H([W):f';.Gi (A)Wlj~' I (8) *I/~ I (C) /N~' I (D) 

16.<:;;;:i)H1fcfM!BRf~ , Wrl;lljg('lim~m(I/jiJ1W',:ti2j:~j:&iill ' WJ~R'IWJ0~if/1 (A)DTITIJ 
4,;_tJl (8)uJg'U"j'iii:ff,j>J<:ir~~:'!J (C)(J'ii£l5Hll:]Jj'iJ,jlji (D)~'tj,JHli'[ 0 

z: f!l~m (:It 4 fm , 1-).. Mi~ .3 ~ , 3 - 4-~ ~ Yu ) 

I. -illJ~*:FIfJf:i'l}ii:~j;::;-': , uf'tfI';£ (A)(J'1;m5'Ull:]fii;;l;:P (8)TiJ1;rrt(icUU',A,il,/i:P 
(C)1'lj(jflJ$J:Jl (D)J"mw;:'J: (EJhmlli0·U:;Jj­ 0 

2. Ifan increase in the nominal money supply results in no change in thc Icvcl of 

money income, which of the following (Ire 1101 true? (A) The price level must 

have risen. (B) The real income must have declined. (C) The interest rates musl have 

increased, (D) Government expenditure must have ,dscn. (E) The velocity of money 

must have fallen. 

3. ~mJj[',i:~~w&mrHtljilJ:'MIEf{ili ? (A)KWJJJRWjj£*ft~l+lfi P < LAC (8)1~WJ 

Z TfIJjf'}j~~ (C) ~WJ(j(]I¥~I,*{!I:~ P> AvC (D)~{Wi-ttl(l'jj~3Z:tf (E)jj£lU:ik 
)iUiJ11J~ P~MR~MC ' {E[ MR<AR " 

4. fjmJ ~1.5l'.:l:llll ~JR.:MT~U jii}:g'lEliilI ? (A)/f'i'-f1:Ej0\jf\ljit[tg (B) [fij14r:,~ ;Wf·~(J':J 

!l'H~$~®;;f( illI~(C)illfjM!HHlfl9.( deadweight 10ss){ftE (D) (l'Jfi1:f~ -tX(I<jfIJtlJi: 01'1 

(E) ~WJZ TfUlf'}jll~~ , 



It' ~,mU~~~'~;lm10 0- ' :;It 50 0­
1.	 ~~Jr"fllJ11fBtZi!{m~~, lB%'±lj1{ffi'~~H90~ • (10:$t) 

(a) tzrHltA..1l"IJ1~~1i1t!i;1'tt¥~ztt.$m30%~ ' il.iHTt¥~~{ffl$~ 20%iW ' Yi'IW*!l!X 
m~~· 

(b) {'£(a)11fBtZT' tzD*!A1lJJj1{~§iJti1i 1000 tt#~ '~m{JUS~~Y' 

(c) {'£(a)1WBtZT ' ;e:lfl:'R:IHT1±lt!f 60 tt'EJ~H9if!,(Jff0{J{ , ~mfPJ~!ti~~Y? 

2.	 tzD*A.1J"]m~~1i1t!it¥~ztt.$TIl$ , j1{m*!l!X-wr!~hD~j1i£y? ~j;J~fj{:$t~I1fWj\i't':l~ 

~. (IO~) 

3.	 *SjE vP 
: Permanent income (t!i'iitJ'fTf~) ; V: Actual income (.~J'fT~); ~~t C= IlVI', 

k : :!il:M MPe (jf~m.MI<iJ ' marginal propensity to consume) : V" = VI' -I> +j(V _ VI' _I ), 

J <1 • jW~ k=0.5, j=0.3 ; VI':tE2004 if.~~'&4"-H9Jl~mt~ • IDIi;~~MlJtmi' (J 0 ~ ) 

Year 2004 2005 2006 2007 

Y .~f1Tm. 30000 36000 40000 30000 

yP ffi:'iit J'fTm. 30000 

em. 

~WJMPe NA 



4. (a) {£T~01lN~LT ' IDml±i IS illJMW'mlJ1J;~ e (10 ,j-) 

C = C. + O.S(Y-T) 

C. = 600 - 40r
 

T=400
 

I, = 800 - 2Sr
 

G=700
 

NX = 300 - 0.3Y
 

(b) {£T~U®~LT ' ffili90tl.:l LM illJMlli3jJfJ1;Jt e 

(MIP)	 d = OA¥- 20 r
 

1\1'/ P = 500
 

(c) IDliIT~J"JOOffimW~WflJ$ , 

S. ®~-fllW!±~.R~~ CO if!! Tape T@'!lli1o/J,1iJ • f,MUfflm-OO~t:p(J91m1, . ~1'm~l=ifI;j~[fJ 

l't:J~mL~ : (10 5j-) 

Year 1 Year 2 

Quantity Price Quantity Price 

CD 100 $6 ISO $8 . 

Tape 400 $2 500 $3 

Year 1 YeaI' 2 

Nominal GDP 1400 

Real GDP (at fixed year 1 prices) 1.00 

Real GDP (at fixed year 2 prices) 1.00 

Chain-weigbted Real GDP index 1.00 

Implicit GDP deflator 1.00 


