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3. A consumer maximizcs utility by choosing consumption bundlcs that (A)
maximizc the marginal raic of substitution (MRS). (B) maximize Lhe gap belween
the MRS and the relative price. (C) scts the MRS equal to the relative price. (D)
maximize consumption of the lower-priced good. (E) maximize consumption of
the higher-valued good.

4. In the iong run, a competitive firm will operate at : (A) minimum marginal cost. (B)
its efficient scale. (C) TR > TC. (D) maximum MR. (E) none of the above.

5. A profit-maximizing compctitive firm will produce up to the point at which : (A)
total revenue is maximized. (B) marginal revenue is maximized. (C) total cost is
minimized. (D) marginal revenue = marginal cost. (E) all of the above.
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7. BEXR(Fisher elfect))Iih (A)REZEREIFIZRZ [BI09RH (% (B)ﬂﬂliﬁfﬁtllﬁiﬁmﬁt
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8. MEERLERE 5% - BWTREMEMT: 1.3 KITHRGEMN LRE 3% - 1|
RITEERE R HIHSIE IR (A)8 % (B) 8.9 % (C) 9.5% (D) 16.3 %

9. Which of the following would increase (shift to the right) the demand for a factor
of production ? (A) an increase in its supply, causing a decrease in its price. (B) a
decrease in the demand for the product. (C) a reduction in the price of a substitute
[actor of production. (D) an increase in the price of a substitute product. (E) an
increase in the price of a complementary factor of production.

10.An increase in the supply of labor in a competitive market will : (A) increase labor
productivity. (B) increase the wage rate and the value of the marginal product. (C)
increase the wage rate and decrease the value of the marginal product. (D) decrease
the wage rate and the value of the marginal product. (E) decrease the wage rate and
increase the value of the marginal product.
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12.1f the money is neutral, (A) an incrcase in the moncy supply does nothing. (B) the
money supply cannot be changed becausc it is tied to a commodity such as gold.
(C) a change in the money supply only affects real variables such as real output. (D)
a change in the money supply only affects nominal variables such as prices and
doliar wages. (E) a change in the money supply reduces velocity proportionately;
therefore there is no effect on either prices or real output.
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14.In the long run, inflation is caused by (A) banks that have market power and rclusc
to lend money. (B) governments that print too much moncy. (C) governmecuts that
raise taxes so higl that it incrcases the cost of doiug business and hencce raiscs
priccs. (D) increases in the price of inputs, such as labor and oil. (E) nonc of the
above.
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2. lf an increase in the nominal money supply resulls i no change in the level of
money income, which of the following are net truc? (A) The price level must
have risen. (B) The real income must have declined. (C) The interest rates must have
tncreased. (D) Govemment expenditure must have risen. (E) The velocity of moncy
must have fallen. 7
3. ERSERHmPRE TYHTEIEM 7 (A)RIUBRHIERIFE(E P < LAC (BRI
L THERE (C) BN EEEIFE P> AVC D)EFUSINEER H (E)ES
FEHERIE P=MR=MC » {H MR<AR -
4. BRBISTER PR THEFE L 7 (ATFEARAR (B) &R S‘Y‘ft’l’d
BB KRCOUrFLEHAK (deadweight loss){FTE (D)2 FASIN T &
(B) R THIEERE -




B AR 100 0 50 0

1. EEHETYIMB CERRY - AYILERMEREHLK - (1053)

(a) MRAMBEREERERZLLER 30%0 - HEITHRHIEIIERS 20%I5 » SR IRIK
RED - '
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3. #55E Y' : Permanent income (% 7{3) © Y : Actual income ( BJZSTE ) ; 1% C=kY",
k : B MPC (GBISAEER + marginal propensity to consume) Y =Y\ +j(Y-Y")),
i<l R k=0.5,j=0.3 ; Y' 7 2004 SEZRELENEIZHIE - FH2ZEIN - Qo)

ﬁ'ear ‘ 2004 2005 2006 2007
Y EEpE 30000 36000 40000 30000
YRS 30000
C AR
453 MPC NA




4. (a) TEFHIEERZT » #50H IS dhiRay 712 - (10 53)
C=C, +0.5(Y-T)
C,=600-40r
T=400
1, =800 —25r
G =700
NX=300-03Y
(b) FEFFUBERZT » %I LM (lligny /15t -
(M/P) *=04Y-20r
M*/P=500
(c) FEHESEATSESHERR -

5. {Eak— @ik & R4EZE CD YU Tape RIFEYS » S FAF—{lgehiVETH - S sk
FIEE(E : (1043)

Year 1 Year 2
Quantity Price __Quantity Price
CD 100 $6 150 $8 -
Tape 400 $2 500 $3
Year 1 Year 2

Nominal GDP 1400
Real GDP (at {ixed year 1 prices ) 1.00
Real GDP ( at fixed year 2 prices ) 1.00
Chain-weighted Real GDP index 1.00
lmplicit GDP deflator 1.00




